
A poor PFM performance of Ghana implicates slowdown in poverty reduction and of 
economic growth of the economy 

There will be lack of trust in the PFM which will likely result in tax evasion, tax avoidance 
and decelerate innovation. This will hamper the development of the country. 

Ghana is likely to receive less donor support
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Comparative Assessment of VAT Revenue Forecasting Models. 
Presented on July 1, 2020 by Michael Safo Ofori, Faculty Member, School of Business and Communication, 
BlueCrest College, Ghana.

This  research focused  on adjudicating  various  forecasting  techniques,  to  establish  the forecasting  tech-
nique  that  is  most  accurate  in  forecasting  monthly  VAT  revenue  for  the economy of  Ghana.  Since  the  
researchers’ focus  was  on  forecasting  monthly  VAT  revenues, other forecasting techniques namely; the 
Vector Auto-Regressive model (VAR), Correlation-Regression analysis and Error Correction Model (ECM), were 
not tested to compare with the Holt linear trend  model and the ARIMA with  intervention  model because 
regressors such as real  GDP  and  Total  Private  Consumption  are  not reported  monthly.  

A Comparative Report on Appraisal of Public Finance Management of 
Ghana and Malawi
Presented on July 1, 2020 by Michael Safo Ofori, Faculty Member, School of Business and Communication, 
BlueCrest College, Ghana.

This  research focused  on adjudicating  various  forecasting  techniques,  to  establish  the forecasting  tech-
nique  that  is  most  accurate  in  forecasting  monthly  VAT  revenue  for  the economy of  Ghana.  Since  the  
researchers’ focus  was  on  forecasting  monthly  VAT  revenues, other forecasting techniques namely; the 
Vector Auto-Regressive model (VAR), Correlation-Regression analysis and Error Correction Model (ECM), were 
not tested to compare with the Holt linear trend  model and the ARIMA with  intervention  model because 
regressors such as real  GDP  and  Total  Private  Consumption  are  not reported  monthly.  
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Elasticity of VAT Revenue in Changes in Real GDP and the Correlation 

Presented on July 15, 2020 by Michael Safo Ofori, Faculty Member, School of Business and Communication, 
BlueCrest College, Ghana.

Economic Implication 

The elasticity of VAT revenue revealed (fairly elastic) implies that economic growth in Ghana will result in 
higher percentage growth in VAT revenue.

The appropriateness of using real GDP as a proxy VAT base revealed in this study makes it 
very easy to compute an accurate effective VAT rate of Ghana quarterly.

Forecast of quarterly VAT revenue using real GDP as regressor is corroborated by the 
results of this study. 

Implemental in short-term planning and preparation of half-year budgets 

Subservient in reducing the recurring budget deficit of government
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